One More Deficit

We all had heard about the budget deficit, especially lately with the IMF continuously pressing the government to keep it limited. But last week, the Unian news service announced a new kind of deficit – referring to the latest statistics of the State Statistics Committee of Ukraine, it announced that the ‘Deficit of Men in Ukraine makes 3.6 millions’. Indeed, while there are about 24.8 million women in Ukraine’s population, there are only about 21.2 million men, giving a sex ratio, the ratio of men to women, of about 0.85.
An international comparison makes this deficit rather worrisome. While Ukraine has the typical pattern of having more boys than girls at a young age, men die much younger in Ukraine than in other countries. According to the statistics of the CIA World factbook, in Ukraine, for the age category 16 to 64, there are 92 men for each 100 women, against 100 to 104 men for each 100 women in most developed countries. China, with its one-child policy, even has 106 men for each 100 women in this age category.  

Gender imbalances can have far reaching implications, especially through their effects on what economists call the ‘marriage market’. When there are few women for many men, the men have to compete more to get a good bride. Similarly, when there are few men for many women, women have to compete more to get a good groom. Such competition affects men and women’s investment in human capital, their bargaining power within the household and the labour market performance.   
In a recent paper, for example, Lena Edlund of Columbia University and her coauthors find, using Chinese data, that in counties with relatively more men, men invest more, but women less in education. Despite such higher education, these men are more likely to be unemployed and marry relatively younger, less educated women who earn less. Higher sex ratios further go together with women spending less time on household chores (and men more) and with women being more involved in deciding about big purchases. In addition, Edlund and her colleagues find that for Chinese provinces, a one percent higher sex ratio for the age category 16 to 25, implies a 3.7 percent higher rate of violent and property crimes. 

Similarly, Elizabeth Brainerd of Williams College, using the fact that WWII killed disproportionally Russian men which had a substantial effect on the sex ratio, finds that Russian regions with lower sex ratios had more out-of-wedlock births, more abortions and lower fertility; but also that children in such regions tended to grow up less healthy. 

A closer look at the Ukrainian statistics show that up to the age of 30, the sex ratio is about one, which suggests that the above implications are somewhat less directly applicable to Ukraine. Of course, the fact that so many Ukrainian men die relatively early, suggests the number of ‘quality’ men might be relatively limited even below thirty. After 30, women start to outnumber men, hence, as one grows older, the competition gets tougher for women and easier for men. Therefore, the above implications are probably more applicable to the ‘second marriage’ market in Ukraine than for the ‘first marriage’ market
Of course, shortage not only leads to competition, it also leads to innovation, that is, confronted with a shortage of men, women will start relying less on men. Or as Aretha Franklin and Annie Lenox put it, Sisters are Doin’ it For Themselves.
